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ABSTRACT 

The research problem stems from the constraints on the precise identification of the potential 
impacts of the implementation of the Transatlantic Trade and Investment Partnership (TTIP) 
between the EU and the USA, especially on EU trade and its Common Trade Policy. The aim 
of the research is to review the prospects for its further implementation by analysing the current 
trade relations between the EU and the USA and by examining key TTIP elements. The purpose 
of the research is to examine all relevant and to point out crucial effects of this Agreement. The 
research has identified potential key impacts of TTIP, especially economic effects, effects on 
small and medium enterprises and effects on the global economy. Key economic effects include 
impacts on GDP, employment and exports, manifested for example through changes in wages 
and prosperity. Furthermore, the implementation of this Agreement would open up the 
possibility of even better inclusion of small and medium-sized enterprises in world trade flows, 
thereby contributing to the achievement of their higher level of innovation and competitiveness. 
The effects on the global economy are primarily manifested through the abolition of regulatory 
and other constraints and the overall incentives for liberalization, which could have an effect 
on increasing the volumes of international trade and further global economic integration. 
Based on our research, it is possible to conclude that the TTIP destiny is largely uncertain and 
that its further implementation will largely be determined by political factors – such as national 
interests or internal, as well as external, political pressures. The research is mainly based on 
secondary data collected from relevant international statistical databases and official 
publications and research of international trade organizations. 

Key words: EU, trade integration, TTIP, USA 



52 8th INTERNATIONAL SCIENTIFIC SYMPOSIUM
ECONOMY OF EASTERN CROATIA – VISION AND GROWTH

 
 

 
1. Introduction 
 
The EU and the USA are the most important world trading forces, with the EU, alongside China 
(16.9 % of world exports), dominating exports (15.8% of world's exports), while being the 
world's leading importer (17.3% of world production) (Eurostat, 2019). Also, liberalization of 
world trade, characterized primarily by the removal of trade restrictions, has resulted in the 
strengthening of trade links between these two global powers. According to Eurostat, (2019), 
the United States were the most important export partner for the EU, accounting for 13.4% of 
total exports. Also, the USA, alongside China, is the most important import partner, which 
accounted for 9.6% of the EU imports. A similar situation can be found by analysing the USA 
foreign trade. According to The Observatory for Economic Complexity (2019), 18.1% of total 
USA export is carried out by the most significant partners from the EU (Germany, Great Britain, 
France, Netherlands, Belgium, Luxembourg, Ireland). Likewise, most important EU partners 
account for 13% of total US imports. 

Further attempts to intensify trade relations between the United States and the EU began in 
2013 with the initiative for the Transatlantic Trade and Investment Partnership (TTIP), whose 
main objective is to create the world's largest free trade zone (FTA) between these two partners. 
This would greatly affect global trade and investment flows. 

The research problem stems from the limitations in the precise identification of potential 
implementation impacts of the Agreement on the EU Trade Policy and the EU economy. Also, 
significant challenges derive from the opposition of a significant part of the population to the 
Agreement, as well as the changes in the US political and trade paradigm. The research goal is 
to examine current trade relations between the EU and the USA, and to determine the prospects 
for further rapprochement by examining key TTIP elements. The research purpose is to indicate 
the potential effects of the Agreement implementation on the EU Trade Policy and the 
economy. 

The contribution consists of five interrelated chapters. After introductory considerations and 
the determination of basic research segments, crucial elements of the TTIP developments are 
given, as well as certain key events relevant for its implementation. Current understandings of 
potential impacts of the Agreement on EU Trade Policy and the European economy follow next. 
The paper continues with the formulation of scientifically-based development and 
implementation perspectives of this Agreement, based on identified potential impacts and 
relevant current problems and constraints. The research concludes with key scientific-based 
findings.  

 

 

 



531. Global Economy and Sustainable Development  
 

2. Theoretical foundations of trade integration between the European union and the 
USA  
 
Key theoretical aspects of integration processes need to be meaningfully elaborated and 
presented in order to consider important aspects of the EU-USA trade association; with 
particular emphasis on co-operation motives and its potential impacts. 
 
Generally, motives for initiation of economic integrations can be economic and political. 
Mathews (2003) explains the basic economic motives of economic integrations, such as the 
trade benefits associated with improved allocation of resources and greater competition, easier 
access to foreign markets, securing the credibility of politically difficult domestic decisions, 
increasing international negotiation power at international forums towards non-member 
countries and attracting external assistance for investments necessary to foster deeper 
integration. Kandžija and Cvečić (2010) complement Mathews by highlighting general 
economic motives of creating (regional) economic integrations: achieving competitiveness, 
economic growth, bigger markets, economies of scale, increasing competition, boosting 
investments, more efficient production and use of available resources. 
 
As before mentioned, the analysis of economic integrations can also include political motives, 
which usually include enhanced negotiating power, successfulness of political reforms and the 
assurance of political support. Grgić and Bilas (2008) emphasize the achievement of national 
security goals and the concept of economic integrations as steps towards political unification 
as possible political motives of economic integration. Whalley (1996) points out that the most 
important motive for participating in an integration is "the idea that reciprocal trade 
liberalization will enable better and easier access to markets that will benefit all parties 
involved". 
 
Furthermore, the effects of economic integration can be divided into static and dynamic. As the 
most important static effects of integration, Aplleyard (1992) distinguishes accumulation, 
allocation and location effects. Thereat, accumulation effects imply trade creation and trade 
diversion, effects on the terms of trade, as well as the effects on competitiveness and product 
diversification. Allocation effects include effects on medium- to long-term growth while 
location effects represent spatial allocation of resources. On the other hand, dynamic effects 
work in the long run and are observable through increased competition, achieving optimal 
production and the economy of scale, as well as through the effects on investments and the 
balance of payments. 
 
According to Grgić and Bilas (2012), the effects of economic integration can be classified as 
‘positive’ and ‘negative’. This distinction is associated with the before mentioned classification 
of static and dynamic effects. Consequently, positive effects include the assurance of 
competition, the economy of scale, the attraction of foreign direct investments and the 
development of negotiating power. On the other hand, negative effects stem from limitations 
of the negotiating capacity, the reduction of enthusiasm for multilateral negotiations, the 
omittance of weakest countries, trade and investment diversions and the creation of a 
"labyrinth" of rules of origin. 
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Considerations of economic integrations and the empowerment of trading blocs, such as the 
EU-USA trade association, include estimations of their impacts on global prosperity. Krugman 
(1992) points out that the optimal situation for global welfare is the existence of a single trade 
block, which would include all countries, while the second best situation would be the existence 
of a larger number of fragmented trading blocks. Furthermore, he points out that the worst 
situation for global prosperity is when there is a small number of blocks (specifically three: The 
Triad), which are characterized by great economic power – because the majority of trade and 
economic activity is concentrated there. In such a case, negative effects for the global economy 
are specifically reflected in countries which are not part of those big blocks. Krugman's theory 
is based on two opposing hypotheses. Firstly, there are no natural trade areas, which annuls the 
geographic weight in trade. According to the second hypothesis, the expansion of blocks is 
basically expressed by political hostility toward the rest of the world and by turning to itself. 
The assumption of the existence of several regional blocks favours the search for co-operative 
solutions and the balance in international trade relations. The attractiveness of big markets is 
directed towards connecting with strong blocks and countries, affecting the achievement of 
economic benefits and the creation of prosperity. 
 
The Transatlantic Trade and Investment Partnership1 is a free trade and investment agreement 
between the European Union and the United States of America, initiated in 2011, whose 
implementation through negotiations started in 2013 (European Commission, 2019). With this 
agreement, the EU wants to create the foundations for facilitation of trade and investments for 
European companies on the American market, primarily through the reduction of administrative 
constraints. The primary objective of this Agreement is to create a free trade area2 between the 
USA and the EU, which would represent the world's largest association of this kind. Both 
parties agree that the implementation of the Agreement would increase the volume of trade, 
which would have an impact on economic growth and new jobs on both continents (European 
Commission (1), 2013). The final version of the Agreement should have 24 chapters, divided 
into 3 key parts: Access to Markets, Regulatory Co-operation and Rules (European 
Commission, 2015). 
 
TTIP negotiations started in 2013 and by October 2016, 15 rounds of negotiations were held, 
discussing the most important aspects of the future trade and investment partnership between 
the EU and the USA (Table 1). However, after the new US President Donald Trump came to 
power and changed the US trade paradigm (characterized primarily by the implementation of 
protectionist measures against the main partners), negotiations were frozen. 
 
 
 
                                                             
1 The European Commission represents the EU in negotiations, for which the EU Trade Commissioner is responsible, and negotiations are 
conducted by negotiating teams consulted with experts in each section, such as those for agriculture, small and medium sized businesses etc. 
The Commission negotiating teams engage using guidelines received by the Council of Ministers. The Commission advises the Council of 
Ministers and reports to the European Parliament. The Commission also advises representatives of the society, including non-governmental 
organizations, employers' organizations, the health sector, environmental protection groups, animal welfare groups, religious communities, 
consumer associations, trade unions, specialists associations, etc. For the United States side, the Trade Representative of the USA and his 
negotiation team are included. After negotiations, the decision making phase follows. The Decision whether to accept the Agreement is made 
by the European Parliament, together with the Governments of each Member State. 
2 A free trade zone (or area; FTA) represents a grouping of several customs areas, in which the member states abolish mutual trade barriers, 
while retaining specific national barriers toward third countries (Kandžija, 2008). In this type of economic integration there is no abolition of 
national sovereignty over tariffs and organizations that exercise their control. A free trade zone includes customs controls between member 
states in order to avoid importing goods into countries where customs are relatively low, especially if the purpose is to later forward them 
toward countries with high customs duties. Also, rules of origin are of great importance for this form of integration. In order to achieve tolerance 
and fairness of the system, FTA's strive to ensure close tariff levels and 'amicable' trade policies, while a simple FTA is primarily covered by 
sensitive sectors such as steel, agriculture and textiles. 
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Table 1: Negotiation rounds within the TTIP between 2013 and 2016 
Round Year Location Negotiation Chapters 
 2013   
     
    I 

 
July 
 

 
Washington 

Investments, Public Procurement, Services, Textiles, Rules of 
Origin, Energy and Raw Materials, Legal Issues, Sanitary and 
Phytosanitary Barriers, Access to Markets 

   II November Brussels Services, Investments, Energy and Raw Materials 
   III December Washington Services, Public Procurement, Energy and Raw Materials, 

Sanitary and Phytosanitary Barriers, Intellectual Property 
Rights, Labour and Trade Issues, Textiles, Small and Medium 
Enterprises, and Regulatory Compliance 

 2014   
IV March Brussels Small and Medium Enterprises within the TTIP 
V May  Arlington Trade and Investments 
VI July 

  
Brussels Sustainable Development, Workers' Rights, Environmental 

Protection, Energy and Small and Medium Enterprises  
VII September 

- October  
Washington All chapters of Regulatory Co-operation except Textiles; a 

focus on the impacts of the Agreement on specific sectors 
 2015   
VIII February Brussels All chapters except Investments and Dispute Resolution  
IX April New York All three parts of the TTIP Agreement 
X July 

 
Brussels All chapters except Customs, Sustainable Development, 

Environmental Protection and Investment Protection 
XI October Washington,    

Miami 
All chapters except Investment Protection and the Investment 
Arbitration. Agreed liberalization of trade and abolition of 
customs at 97% of goods. 

 2016   
XII February  Brussels All chapters; focus on intellectual property rights and rules of 

origin (of goods) 
XIII April New York Services, consumer associations, trade unions, groups and 

environmental companies. Focus on regulatory sectoral co-
operation.  

XIV July Brussels All three parts of the TTIP Agreement 
XV October New York All three parts of the TTIP Agreement 

Source: Prepared by authors according to European Commission (2019) 

 
3. Potential effects of trade integration between the European union and the USA  
 
The overall potential effects of TTIP formation can be summarized into economic effects, 
effects on small and medium-sized enterprises and effects on the global economy. 
 
Economic effects of trade integration of the European and American economy have been 
considered in various studies such as the one carried out by the Centre for Economic Policy 
Research (CERP) (European Commission (2), 2013). According to this study, in the case of full 
implementation of the Agreement and the adjustment of both economies, the annual economic 
gains of integration would amount to 0.5% of EU’s GDP and 0.4% of US’ GDP by 2027. 
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Expressed in absolute values, the European economy would gain 120 billion Euros, while the 
American economy would rise by 95 billion Euros. Such positive economic effects stem from 
the effects of market opening and the alignment of legislative frameworks, which should be 
achieved by full application of TTIP. Furthermore, positive effects of integration should result 
in increased incomes for households in the future, where a family of four would approximately 
gain 545 additional Euros. These positive effects should come as a result of increased wages 
and other earnings and lower prices. However, it should be pointed out that more than 80% of 
gains will arise as a direct result of the abolition of trade barriers. 
 
Potential effects of TTIP’s implementation on EU’s GDP are further elaborated with Figure 1. 

Figure 1: The effects of TTIP on EU’s GDP 

 

 

Source: retrieved from World Trade Organization, 2016, pp. 39 

 
Figure 1 indicates that in the situation without the TTIP, the European GDP will grow in the 
long run, but with lower rates, which are shown with the A-A-A scenario. On the other hand, 
in case of full TTIP implementation, the effects will begin to manifest in the short term, 
primarily because of the abolition of customs duties, which can be found in the A-B scenario. 
By 2030 all barriers and duties should be abolished, as shown in the trend depicted with the B-
C points. After the full implementation of the TTIP, the EU GDP growth is expected to steadily 
increase by 0.5% per annum, and in the USA for 0.4% per annum, as previously noted. 
 
Positive effects of the Agreement need to be looked at both in terms of imports and exports. 
Recent research suggests that EU exports to the USA should increase by 28%, i.e. by 187 billion 
Euros. In contrast, USA imports to the EU are expected to increase by 159 billion Euros. 
Additional gains would also be achieved in trade with the rest of the world. In this segment, 
exports of European products and services could increase by more than 33 billion Euros, while 
USA exports could increase by EUR 80 billion. Such increases in exports to third countries 
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would be the direct consequence of the reduction of costs associated with non-tariff barriers 
and the harmonization of technical product standards. Overall, total EU exports would increase 
by 6% to an additional 220 billion Euros, while USA exports by 8% or 240 billion Euros of 
goods and services sold. Total imports would increase by about 5% in both economies, i.e. EUR 
226 billion in the EU and EUR 200 billion in the USA. 

According to Francois et al. (2013) TTIP implementation scenarios can be summarized into 
ambitious and less ambitious ones (Table 2). 

Table 2: Changes in EU’s exports and imports by sector in percentage  
shares and in million of Euros 

                    Total exports                  Total imports 
 Less ambitious Ambitious Less ambitious Ambitious 
Sector % Mln  € % Mln   € % Mln  € % Mln   € 

agriculture, 
forestry, 
fisheries 

0.22 936 0.41 490 3.84 1,953 5.22 2,657 

the rest of the 
primary 
sector 

-0.02 -29 0.24 313 0.78 5,424 1.05 7,322 

processed 
food 

5.21 9,252 9.36 16,620 6.56 5,364 10.07 8,628 

chemicals 5.07 19,368 9.26 35,405 5.67 18,376 9.01 29,183 
electrical 
products 

0.04 35 -0.01 -10 3.10 10,706 5.87 20,298 

transport 
vehicles 

20.11 45,699 41.75 94,857 24.14 44,039 43.11 78,626 

other 
transport 
equipment 

3.26 5,357 6.10 10,032 6.72 6,208 11.21 10,353 

other 
machines 

1.68 10,072 1.47 8,810 1.05 5,055 1.54 7,418 

metallurgy 7.15 9,875 12.07 16,656 5.25 18,552 9.76 34,483 
wood/paper  
products 

2.16 2,936 4.19 5,694 5.65 3,673 11.20 7,277 

TOTAL 3.37 125,235 5.91 219,970 2.91 128,424 5.11 225,899 

Source: Prepared by authors according to Francois et al, 2013, pp. 64 
 
The data from Table 2 indicates that the EU would benefit from the Agreement, with the 
automotive industry as first – increasing export by 20.11% up to 41.75%, followed by the 
metallurgy sector, whose exports would increase by 7.15 up to 12.07%, then processed food 
products (5.21 - 9.36%), chemicals (5.07 - 9.26%) and other transport equipment with growth 
rates ranging from 3.26% up to 6.1%. Estimates suggest that total exports of agriculture, 
forestry and fisheries could increase by 0.41%. In general, export growth is expected to increase 
by 3.4% up to 5.91%. On the other hand, the implementation of the Agreement should increase 
imports by 2.91% up to 5.11%, where the most benefits could be achieved by sectors such as: 
motor vehicles and other transport equipment; wood, paper and paper products; processed food. 
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In such a case, businesses will be offered the opportunity to purchase raw materials, materials 
and other low-cost production components, which will result in increased competitiveness on 
the domestic and foreign markets. Furthermore, a greater choice of products will be available 
to consumers at lower prices. Increased market competition could result in increased 
productivity and employment growth. However, in such a situation less efficient companies can 
hardly compete in a bigger market (European Commission (1), 2013). 
 
The effects of the TTIP implementation on small and medium-sized enterprises is also very 
important, as they account for 99% of the total number of enterprises in the EU and the USA 
and provide for two-thirds of employment. SMEs also emerge as a driver of innovation and the 
creation of new products and services. The TTIP could create new opportunities for US and 
European companies in the future through the abolition of tariffs, market regulation and 
abolition of non-tariff barriers, trade in services, public procurement and comprehensive trade 
facilitation (European Commission, 2015). Benefits for SMEs should come from greater 
transparency in public procurement, as the governments in Europe and the USA buy a wide 
range of products and services from private companies, offering new business opportunities for 
small businesses which provide advisory services and offer various products and services. 
Lower costs, greater transparency and simpler bureaucracy at the borders should result in 
greater benefits for small exporters and producers. The key objective of TTIP negotiations is to 
stimulate trade by reducing unnecessary cross-border costs and delays by simplifying border 
procedures. Restrictions in the customs practices and TTIP-driven reforms should facilitate 
business and enable small and medium-sized enterprises to participate in transatlantic trade 
(European Commission, 2015). Furthermore, given that SMEs are key players in innovation, 
the implementation of the Agreement should enhance the protection of intellectual property 
rights, non-tariff treatment of digital products and access to a large number of services and 
digital applications, thus ensuring business advances in the online market (European 
Commission, 2015).  
 
The effects of TTIP implementation can also be observed through potential effects on the rest 
of the world. CERP (2016) predicts that other EU and US trade partners could also increase 
their revenue by almost 100 billion Euros. Specifically, high income countries (OECD 
countries) could increase their income by 36 billion Euros, i.e. their revenue would increase by 
0.19% according to the most ambitious scenario of the Agreement. On the other hand, lower 
income countries could achieve additional revenues up to 2.4 billion Euros, which means that 
the TTIP implementation will not have the same spill-over effect on all partner countries. 
Furthermore, benefits of the TTIP for the rest of the world will be reflected by increasing EU 
and US households' revenues, thereby increasing their demand (including for goods and 
services produced outside the EU and the USA). Given the interconnectedness of production 
chains, the growth in demand for American and European goods will have an impact on the 
growing demand of their companies for raw materials from the rest of the world, thereby 
increasing exports from third countries. Benefits for the rest of the world will also come from 
the effects of harmonizing regulatory measures and technical regulations. This situation implies 
the appearance of the ‘spill-over effect’, where there is a potential for reducing some regulatory 
measures not only for bilateral trade of the Agreement partners but also for other exporting 
countries to the EU and the USA. The European Commission (2013) points out that, after taking 
into consideration the spill-over effects and the scope of regulatory measures for transatlantic 
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trade, the costs associated with the abolishment of non-tariff barriers toward third-country 
exports could drop by 20%, while the other 80% of reductions will be absorbed by the EU and 
the USA. 
 
Despite the likely positive effects of its implementation, the TTIP has been in a deadlock for 
almost three years. The reasons for such a situation can be found in the changing US trade 
paradigm, uncertainties related to the United Kingdom’s withdrawal from the EU, scepticism 
toward the Agreement and the appearance of studies which point to the negative effects of the 
overall TTIP implementation process. The further destiny of the TTIP will largely be 
conditioned by the possibilities of joint dialogue and finding common interests and by creating 
tools that will reduce the potential negative effects of the Agreement. 
 
 

4. Challenges and perspectives of further implementation of the TTIP  

 
Key challenges of future TTIP implementation derive from potentially negative effects 
identified in relevant studies and the existing limitations in its implementation, which have 
resulted in the current "freezing" of negotiations. 
 
Among the studies pointing to negative aspects of the implementation of the Agreement, 
Capaldo (2014) indicates that the implementation of the TTIP would result in a decline of GDP, 
personal incomes and an increase of unemployment, as well as the growth of financial 
instability. He points out that the TTIP implementation would have a 2.07% drop in exports of 
European countries, with particular effect on Northern Member States, France (1.9%), Germany 
(1.14%) and United Kingdom (0.95%). The reduction of GDP would be mostly felt in the 
Northern EU Member States (0.5%), France (0.48%) and in Germany (0.29%). French workers 
would have biggest income losses in the ten-year period (5,500 Euros per worker), followed by 
workers in the Northern countries (4,800 Euros), the UK (4,200 Euros) and Germany (3,400 
Euros). Furthermore, Capaldo (2014) points out that the implementation of the TTIP would 
result in the loss of 600,000 jobs in the EU, mostly in Northern Members States (223,000 jobs), 
Germany (134,000), and Southern EU members (90,000). The European Commission has 
confirmed that the conclusion of the Agreement could result in long-term unemployment, and 
for that purpose EUR 70 million have already been allocated for necessary social assistance to 
Member States for the period 2014-2020, within the framework of the European Globalization 
Adjustment Fund and the European Social Fund. Furthermore, the surplus of indirect taxes such 
as the turnover tax or the VAT would decrease in all EU countries (mostly in France; 0.64%) 
which would increase the public deficits in the EU. 
 
Capaldo (2014) warns of the adverse effects of the TTIP on intra-EU trade. Despite the increase 
of trade (primarily exports) with the USA, mutual trade of EU Member States could result in a 
21% to 41% reduction. Extensive trade reliance on the USA would make the EU more 
vulnerable to conditions set by Americans. In case the EU could effectively implement anti-
cyclical instability policies, greater trade dependency would not be that problematic. However, 
the current institutional structure of the EU lacks a central fiscal supervisory body which in 
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practice would prevent governments of Member States to implement fiscal expansion, 
suggesting that the TTIP could introduce the EU into a period of more instability. 
 
Rak Šajn (2014) states that secrecy during negotiations was one of the key reasons for the rise 
of scepticism among Europeans. Assertions of cheaper imported products are perceived among 
Europeans as the imports of cheap food from the USA, which brings fears of negative 
consequences for European small and medium-sized businesses. EU citizens are worried that 
US genetically modified food products and products treated with pesticides will come to Europe 
much easier. 
 
Marjanovic (2014) indicates that restraints on the banking sector introduced to prevent financial 
"breakdowns", such as those associated with the 2008 economic and financial crisis, could be 
abolished. The same author indicates that the TTIP could reduce privacy on the Internet by 
enabling all the basic ACTA3 provisions that have been already dropped by the European 
Parliament. The author also points out that switching to the "US labour market system" could 
result in weaker trade unions and the deterioration of workers' rights in Europe. However, the 
population is largely concerned with the fact that by establishing the TTIP, some multinational 
companies would become more powerful than national governments, which would no longer 
be able to regulate the markets and limit the power of the corporate sector. According to 
Williams (2015), the implementation of the TTIP would open up the European healthcare 
system, education and water supply market to US private companies. 
 
Challenges facing the TTIP are also related to the BREXIT referendum outcomes. Almost 52% 
of voters opted to "rescue" Britain from challenges such as the migration crisis, various 
insecurities and financial difficulties. The United Kingdom and the United States are important 
trading partners, so there is a concern over the continuation of the TTIP negotiations, due to the 
unclear effects of the British withdrawal from the EU. After BREXIT, the economic importance 
of the EU market for US products will potentially fall by 16%, which could reduce the 
attractiveness of the European market for Americans. 
 
However, the US Trade Representative Mike Forman reaffirmed after the referendum that "the 
economic and strategic reasons for the TTIP remain strong". The EU is aware of the great 
economic opportunities that can be achieved through the Agreement, but it also cares about 
protecting its interests and standards. Another factor posing a challenge for the continuation of 
negotiations is the situation in France and Germany. Almost 70% of Germany's citizens are 
against the TTIP, while the French president expressed concerns about the basic principles of 
agricultural trade and reciprocity in accessing public procurement markets. Moreover, Germans 
expressed concerns that the TTIP would endanger consumer protection in Europe and are 
dissatisfied with the lack of transparency within the negotiations. Furthermore, most EU 
citizens believe that the US is committed to reducing the EU level of protection, and are 
significantly concerned about the role of arbitration courts, where companies can sue the 
government of a particular country (Nataraj, 2016). 
 
There are many initiatives and associations that are trying to stop the Agreement, and one of 
such initiatives is "Stop TTIP". Their main arguments against the Agreement are: reduction of  
                                                             
3 Anti-Counterfeiting Trade Agreement (ACTA) is an initiative of an agreement to strengthen the international 
legal framework for an effective fight against global spreading of counterfeiting and internet piracy for the purpose 
of establishing international standards for the implementation of Agreement (www.ustr.gov/acta, 10/06/2016). 
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standards and workers' rights, violation of civil liberties and personal data privacy, 
privatization, dispute resolution mechanism, health and food safety, ‘attack’ on nature and 
climate. The representatives of the initiative point out that the benefits of the TTIP will only be 
felt by international corporations that will increase profits, while workers may experience 
deterioration in standards and labour rights. By concluding the TTIP, a Trade Counterfeiting 
Agreement would be put forward, which could endanger the data privacy and allow 
corporations to access citizens’ personal information for commercial purposes. The 
liberalization of the services and public services markets gives private companies the 
opportunity to increase their profits. Deregulation agreed during negotiations could remove 
particular state regulations which restrict free trade, including some aspects of food safety and 
environmental protection. US standards in food production and treatment of animals as well as 
environmental protection are considerably different (looser) from the European standards. This 
implies that the harmonization of European and US food safety regulations could reduce 
consumer protection standards and food safety controls in the EU (Euractiv, 2019). 
 
 
5. Conclusions 
 
The research carried out has identified potential effects of the full implementation of the TTIP 
on EU Trade Policy and the overall European economy. These effects include general economic 
effects, effects on small and medium enterprises and effects on the global economy. With 
respect to the basic groups of effects, recent research is consistent with identifying the effects 
of implementation of the Agreement on economic growth, trade patterns and other 
macroeconomic aggregates. In this context, it is necessary to point out the benefits for SMEs, 
which will enable stronger involvement in international trade flows and the achievement of 
international competitiveness and innovation, primarily through knowledge transfer and 
technology transfer. Ultimately, the implementation of the Agreement will stimulate further 
liberalization of the global economy, and in particular the relationship between the two 
considered partners and the increase in the overall volume of international trade. On the other 
hand, some recent researches discuss potential negative effects of the creation of a free trade 
area between the EU and the USA, which could result in losses of global prosperity. Key 
identified challenges of the TTIP include the changes in the US trade paradigm, the difficulties 
of implementation of the Agreement and the scepticism among the population. All of this 
consolidates the scientific contribution to this research. 
 
Further research on these issues will largely depend on the dynamics and scope of the 
implementation of the Agreement and should be oriented towards the quantification, potentially 
even the use of relevant econometric tools, in order to estimate concrete effects of this hugely 
ambitious process. Still, taking into consideration the dynamics of global integration and 
international trade developments, the authors of this paper agree that it takes time to precisely 
identify key economic effects of deeper trade and economic co-operation (or even integration) 
between the EU and the USA. 
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